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10 IN THE SUPERIOR COURT OF THE STATE OF ARIZONA
4l IN AND FOR MARICOPA COUNTY
12 CV2019-00764¢
13 STATE OF ARIZONA, ex rel. Misael Civil Action No.
Cabrera, Director, Arizona Department of
14 Environmental Quality,
15 Plaintiff, COMPLAINT
VS.
16 | JOHNSON UTILITIES, LL.C, an
17 Arizona limited liability company;
HUNT MGT., L.L.C., an Arizona limited
18 liability company; and ULTRA
MANAGEMENT, L.L.C., a Delaware
19 limited liability company,
20 Defendants.
21 The Plaintiff, State of Arizona ex rel. Misael Cabrera, Director, Arizona
22 Department of Environmental Quality (“State™), alleges the following:
23
24 NATURE OF THE ACTION
25

1. The State brings this civil action under Title 49, Chapter 2 of the Arizona
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Revised Statutes (“A.R.S.”) and the rules adopted thereunder, against Johnson Utilities,
L.L.C.. (“Johnson Utilities”), Hunt, MGT., L.L.C., and Ultra Management, L.L.C., for
violations of the Arizona’s water quality control laws.

2. The State seeks injunctive relief and civil penalties pursuant to A.R.S. §§

49-262 and 49-354.

PARTIES

3. The State’s relator, Misael Cabrera, is the Director of the Arizona
Department of Environmental Quality (“ADEQ”). ADEQ maintains its main office in
Phoenix, Maricopa County, Arizona.

4. Defendant Johnson Utilities is an Arizona limited liability company with a
place of business at 5230 E. Shea Boulevard #200, Scottsdale, Arizona, 85254.

5. Johnson Ultilities is a “person” as defined by A.R.S. § 49-201(27) and
A.A.C.R18-9-101(29).

6. Johnson Ultilities owns and operates both sewage treatment plant facilities
and public water systems that provide services to 22 residential subdivisions located in
Pinal County, Arizona.

i Sewage treatment plants are “facilities” as defined by A.R.S. § 49-201(17)
because they are “land, building[s], installation[s], structure[s], equipment, device[s],
conveynance[s], area[s], source[s], activit[ies], or practice[s] from which there is, or with

reasonable probability may be, a discharge.”
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8. George H. Johnson was the only manager and only employee of Johnson
Utilities L.L.C. from June 5, 1997, until May 26, 2017.

5 Defendant Ultra Management, L.L.C. is a Delaware Limited Liability
Company with a place of business at 5230 E. Shea Boulevard #200, Scottsdale, Arizona,
85254.

10.  Since March 29, 2013, Ultra Management, L.L.C. has been owned and
managed by Chris Johnson and Barbara Johnson.

11.  Chris Johnson and Barbara Johnson are siblings and the children of George

H. Johnson.

12.  Ultra Management, L.L.C. was formed to service Johnson Utilities.

13.  Since March 29, 2013, Ultra Management, L.L.C. has contracted with
Johnson Utilities to perform the administrative functions of Johnson Utilities.

14.  Ultra Management, L.L.C.’s contractual duties include paying the expenses
of Johnson Ultilities as directed by Johnson Utilities.

15. Ultra Management, L.L.C.’s contractual duties include providing that
Johnson Utilities sewage treatment plant facilities and public water systems were staffed
with workers.

16.  Ultra Management, L.L.C., has not had any employees from March 29,
2013 to the present.

17.  As of January 1, 2014, Johnson Ultilities agreed to pay Ultra Management,

L.L.C. a monthly fee of $22.10 per water utility customer and $19.90 per wastewater
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utility customer as compensation for services rendered.

18.  Defendant Hunt MGT., L.L.C. is an Arizona Limited Liability Company
with a place of business at 5310 E. Shea Boulevard Suite 2, Scottsdale, Arizona, 85254.

19. Hunt MGT., L.L.C. has been owned since March 29, 2013, by December
Companies, Inc., Barjo LLC, and The Chris Johnson Family Trust.

20.  Hunt MGT., L.L.C. has been managed from March 29, 2013, to the present
by December Companies, Inc.

21. . December Companies, Inc. is an Arizona for-profit corporation with a place
of business at 5230 E. Shea Boulevard #200, Scottsdale, Arizona, 85254.

22.  December Companies, Inc. has been owned and managed by Chris Johnson
and Barbara Johnson from March 29, 2013, to the present.

23.  Barjo LLC is an Arizona Limited Liability Company with a place of
business at 29905 N 150 St. Scottsdale AZ, 85262.

24.  Barjo, LLC has been owned and managed by Barbara Johnson from March
29, 2013 to the present.

25.  On March 29, 2013, Hunt MGT., L.L.C. entered into a contract with Ultra
Management, L.L.C. whereby Hunt MGT., L.L.C. leased its employees to Ultra
Management, L.L.C.

26. Hunt MGT., L.L.C.’s employees are responsible for the day-to-day
functioning, operation, maintenance, and environmental compliance of Johnson Utilities’

sewage treatment plant facilities and public water systems.
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27.  Hunt MGT., L.L.C. recoups its expenses plus a set profit percentage
through its contract with Ultra Management, L.L.C.

28. Hunt MGT., L.L.C. employees draft the payment check from Ultra
Management, L.L.C. to Hunt MGT., L.L.C.

29.  Hunt MGT., L.L.C. is the alter ego of Ultra Management, L.L.C.

30.  From March, 29, 2013, to July of 2018, Ultra Management, L.L.C. was
paid approximately $15,000,000.00 annually in management fees from Johnson Utilities.

31.  From March 29, 2013, to July of 2018, Ultra Management, L.L.C. paid out
approximately $6,000,000.00 to $7,000,000.00 annually to Hunt MGT., L.L.C. for
running Johnson Utilities’ operations.

32.  Therefore, from March 29, 2013, to July of 2018, Ultra Management,
L.L.C. had been profiting approximately $8,000,000.00 to $9,000,000.00 annually in
management fees from its contract with Johnson Ultilities despite having no employees
and simply acting as an intermediary between Johnson Utilities and Hunt MGT., L.L.C.

33.  Ultra Management, L.L.C.’s profits do not add value for Johnson Utilities’
customers and are not justifiable utility expenses.

34. Hunt MGT,, L.L.C. employs approximately 100 people who are leased to
Ultra Management, L.L.C.

35. It would be unjust to observe the corporate form shielding Ultra
Management, L.L.C. from liability for environmental violations committed by Hunt

MGT., L1LC.
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36. From 2013 to 2017, Johnson Utilities reported an annual net operating loss
from its sewage treatment plant and public water system businesses to the Arizona
Corporation Commission every year.

37.  Chris Johnson and Barbara Johnson each earn an annual salary of $120,000
as managers of Hunt MGT., L.L.C. in addition to the profit they receive as the ultimate
owners of the company through the contract with Ultra Management, L.L.C.

38.  Chris Johnson and Barbara Johnson also are entitled to the profits of Ultra
Management, L.L.C. as the owners of that company.

39. The Arizona Corporation Commission sets the rates charged by Johnson
Utilities such that Johnson Utilities may receive a “fair and reasonable rate of return on
the owners’ capital investment n the utility.”
Turner Ranches Water & Sanitation Co. v. Arizona Corp. Comm'n, 195 Ariz. 574, 577,
(Ct. App. 1999).

JURISDICTION AND VENUE

40. A.R.S. §§ 49-262 and 49-354 authorize the State to bring this action.

41.  Arizona Constitution Article 6, § 14 and A.R.S. §§ 12-123, 49-262, and 49-
354 grant the Court subject matter jurisdiction over this matter.

42.  Johnson Utilities conducts business in Arizona and the violations occurred
in Arizona, therefore the Court possesses personal jurisdiction over Johnson Utilities.

43. Hunt MGT., L.L.C. conducts business in Arizona and the violations

occurred in Arizona, therefore the Court possesses personal jurisdiction over Hunt MGT.,
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44.  Ultra Management, L.L.C. conducts business in Arizona and the violations
occurred in Arizona, therefore the Court possesses personal jurisdiction over Ultra
Management, L.L.C.

45. ARS. §§ 12-401(17) and 49-265 grant £he Court venue in this matter.

COUNTS ONE through FIVE
Discharge without an AzPDES Permit — Pecan Water Reclamation Plant
(Dec. 24,2007, May 17 & 18, 2008, Dec. 2, 2016, and March 26, 2018)
A.R.S. § 49-255.01(A)

46. The allegations in the forgoing Paragraphs are adopted herein and
incorporated by reference.

47. AR.S. § 49-255.01(A) prohibits any person from discharging to a water of
the United States without an Arizona Pollutant Discharge Elimination System
(“AzPDES”) permit issued by ADEQ.

48.  If a person discharges to a water of the United States, the State, through the
attorney general, may “commence an action in superior court to recover civil penalties.”
AR.S. § 49-262(C).

49.  Johnson Utilities owns the Pecan Water Reclamation Plant (“WRP”’) which
is located at approximately 38341 N Gantzel Rd., San Tan, AZ.

50.  Civil penalties for water quality violations like unauthorized discharges to a

water of the United States are capped at twenty-five thousand dollars ($25,000) per day

for each violation. A.R.S. § 49-262(C).
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51. On December 24, 2007, Johnson Utilities discharged into Queen Creek
from its Pecan WRP. See Ex. 1-3 & 15.

52.  Queen Creek is a water of the United States as that term is defined in
AR.S. § 49-201(22) and the supporting rules to Title 49, Chapter 2, Article 3.1 of the
Arizona Revised Statutes.

53.  The December 24, 2007 discharge occurred because of a sanitary sewer
overflow (“SSO”) from a manhole at the corner of Kelly Lane and Harold Drive, San Tan
Valley, Arizona, in Johnson Utilities’ Pecan North Subdivision. See Ex. 1-3.

54.  The December 24, 2007 SSO discharged approximately 5,000 gallons of
untreated sewage into Queen Creek. Id.

55. On May 17 and 18, 2008, Johnson Utilities discharged into Queen Creek
from its Pecan WRP. See Ex. 4.

56.  On May 19, 2008, Johnson Utilities notified ADEQ that on May 17 and
May 18, 2008, it discharged into Queen Creek. Id.

57. The May 17 and 18, 2008 discharges occurred because of a SSO from a
manhole at the corner of Kelly Lane and Harold Drive, San Tan Valley, Arizona, in
Johnson Utilities’ Pecan North Subdivision. See Ex. 4, 16 & 21.

58. The May 17 and 18, 2008, SSO discharged between 5,000 to 10,000
gallons of untreated sewage into Queen Creek. I1d.

59.  On December 2, 2016, Johnson Utilities discharged into Queen Creek from

its Pecan WRP. See Ex. 6-7 & 22.
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60.  On December 7, 2016, Johnson Utilities notified ADEQ that it discharged
into Queen Creek. Id.

61. The December 2, 2016, discharge occurred because of a SSO from a
manhole at the corner of Kelly Lane and Harold Drive, San Tan Valley, Arizona, in
Johnson Utilities’ Pecan North Subdivision. See Ex. 8.

62. The Decerﬁber 2, 2016, discharge released approximately 8,000 gallons of
untreated sewage into Queen Creek. 7d.

63.  On March 26, 2018, Johnson Utilities discharged into Queen Creek from its
Pecan WRP.

64. On March 27, 2018, Johnson Utilities notified ADEQ that on March 26,
2018 it discharged into Queen Creek. See Ex. 9.

65.  The March 26, 2018, discharge occurred because of a SSO from a manhole
at the corner of Kelly Lane and Harold Drive, San Tan Valley, Arizona, in Johnson
Utilities’ Pecan North Subdivision. See Ex. 8-9.

66. The March 26, 2018, SSO discharged approximately 65,000 gallons of
untreated sewage into Queen Creek. See Ex. 8.

67. Johnson Utilities has never possessed, and could never obtain, an AzPDES
permit issued by ADEQ to discharge untreated sewage to Queen Creek.

68. Hunt MGT., L.L.C. operated Johnson Utilities Pecan WRP from March 29,
2013, through August 15, 2018.

69. Hunt MGT., L.L.C. does not possess an AzPDES permit issued by ADEQ

#7629194 9
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to discharge untreated sewage to Queen Creek.

70.  Johnson Utilities violated A.R.S. § 49-255.01 on December 24, 2007, May
17 and 18, 2008, December 2, 2016, and March 26, 2018, because it discharge untreated
sewage to Queen Creek, a water of the United States, without an AzPDES permit.

71.  Hunt MGT., L.L.C. violated A.R.S. § 49-255.01 on December 2, 2016, and
March 26, 2018 because it discharged untreated sewage to Queen Creek, a water of the
United States, without an AzZPDES permit.

72.  Ultra Management, L.L.C. violated A.R.S. § 49-255.01 on December 2,
2016, and March 26, 2018 because Hunt MGT., L.L.C. discharged untreated sewage to
Queen Creek, a water of the United States, without an AzPDES permit.

73. Because Johnson Utilities and Hunt MGT., L.L.C. lacked an AzPDES
permit, Johnson Utilities, Hunt MGT., L.L.C., and Ultra Management, L.L.C. are each
subject to a civil penalty of up to $25,000 per day for each day they improperly
discharged untreated sewage to Queen Creek.

COUNT SIX
Discharge without an AzPDES Permit — Pecan WRP (Ongoing)
AR.S. § 49-255.01(A) :

74.  The allegations in the forgoing Paragraphs are adopted herein and
incorporated by reference.

75. The State, through the attorney general, may request “a permanent

injunction or any other relief necessary to protect public health if the director has reason

to believe” that a person is creating an actual or potential endangerment to the public

#7629194 10
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health or environment because of violations of Arizona Revised Statutes Title 49 Chapter
2. AR.S. § 49-262(A)(2).

76.  An intermittent or sporadic discharge is an ongoing violation and the
violation continues until the likelihood of the discharge’s repetition has been eliminated.
See Cmty. Ass’n for Restoration of the Env’t v. Henry Bosma Dairy, 305 F.3d 943, 953
(9th Cir. 2002) (internal citation omitted).

77.  Johnson Utilities has been having SSOs from the same manhole located at
the corner of Kelly Lane and Harold Drive, San Tan Valley, Arizona, in Johnson
Utilities” Pecan North Subdivision since December 24, 2007.

78.  Johnson Utilizes has discharged at the same location five (5) times since
December 24, 2007, with the most recent occurring March 3, 2018.

79.  These violations of A.R.S. § 49-255.01 create an actual or potential

endangerment to the public health or environment.

80.  Johnson Utilities has been unable to prevent the SSO discharges from this
location.

81.  Because Johnson Ultilities has ongoing violations of A.R.S. § 49-255.01,
Johnson Utilities is subject to injunctive and any other relief necessary to protect public
health.

COUNTS SEVEN through TWENTY-FIVE
Releasing Sewage or Partially Treated Sewage — Section 11 WWTP
(Oct. 7, 14, 21, & 28, 2017, Nov. 10, 18, & 19, 2017, Dec. 2, 2017,
Jan. 22, 24, & 25, 2018, Feb. 23 & 26,2018, Mar. 1 & 13,2018,
April 14, 15,16, & 17, 2018, and Ongoing)

#7629194 L6}
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A.A.C. R18-9-B201(F)

82. The allegations in the forgoing Paragraphs are adopted herein and
incorporated by reference.

83.  A.A.C. R18-9-B201(F) prohibits a person from “bypass[ing] or releas[ing]
sewage or partially treated sewage that has not completed the treatment process from a
sewage treatment facility.”

84. A.A.C. R18-9-B201(A) states this prohibition applies “to all sewage
treatment facilities.”

85.  If a person releases sewage or partially treated sewage, the State, through
the attorney general, may “commence an action in superior court to recover civil
penalties.” A.R.S. § 49-262(C).

86.  Civil penalties for water quality violations such as releasing sewage or
partially treated sewage are capped at twenty-five thousand dollars ($25,000) per day for
each violation. A.R.S. § 49-262(C).

87.  The State, through the attorney general, may request “a permanent
injunction or any other relief necessary to protect public health if the director has reason
to believe” that a person is creating an actual or potential endangerment to the public
health or environment because of violations of Arizona Revised Statutes Title 49 Chapter
2. AR.S. § 49-262(A)(2).

88.  Johnson Utilities owns a sewage treatment facility known as the Section 11

wastewater treatment plant (“WWTP”) located at 5452 E. Hunt Highway, Florence,

#7629194 12
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Arizona, 85132.

89.  On October 7, 2017, Johnson Utilities released partially treated sewage that
had not completed the treatment process from a recharge basin at its Section 11 WWTP.
See Ex. 23.

90.  On October 14, 2017, Johnson Utilities released partially treated sewage
that had not completed the treatment process from a recharge basin at its Section 11
WWTP. Id.

91.  On October 21, 2017, Johnson Utilities released partially treated sewage
that had not completed the treatment process from a recharge basin at its Section 11
WWTP. Id.

92.  On October 28, 2017, Johnson Utilities released partially treated sewage
that had not éompleted the treatment process from a recharge basin at its Section 11
WWTP. Id.

93.  On November 10, 2017, Johnson Utilities released partially treated sewage
that had not completed the treatment process from a recharge basin at its Section 11
WWTP. M.

94.  On November 18, 2017, Johnson Utilities released partially treated sewage
that had not completed the treatment procéss from a recharge basin at its Section 11
WWTP. d.

95.  On January 22, 2018, Johnson Utilities released partially treated sewage

that had not completed the treatment process from Recharge Basin No. 7 at its Section 11

#7629194 13
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WWTP. See Ex. 11 & 23.

96.  On January 24, 2018, Johnson Utilities released partially treated sewage
that had not completed the treatment process from Recharge Basin No. 7 at its Section 11
WWTP. See Ex. 24.

97.  On January 25, 2018, Johnson Ultilities releésed partially treated sewage
that had not completed the treatment process from Recharge Basins No. 4 and No. 7 at its
Section 11 WWTP. See Ex. 11 & 20.

98.  On February 23, 2018, Johnson Ultilities released partially treated sewage
that had not completed the treatment process from an aeration lagoon at its Section 11
WWTP. See Ex. 10 & 23.

99.  On February 26, 2018, Johnson Utilities released partially treated sewage
that had not completed the treatment process from a recharge basin at its Section 11
WWTP. See Ex. 23.

‘ 100. On March 1, 2018, Johnson Utilities released partially treated sewage that
had not completed the treatment process from a recharge basin at its Section 11 WWTP.
Id.

101. On March 13, 2018, Johnson Utilities released partially treated sewage that
had not completed the treatment process from a recharge basin at its Section 11 WWTP.
1d.

102. On April 14, 2018, Johnson Utilities released partially treated sewage from

a recharge basin that had not completed the treatment process at its Section 11 WWTP.

#7629194 14
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See Ex. 18.

103. 'In an Unauthorized Sewage Spill/Discharge Report, Johnson Ultilities
admitted it released partially treated sewage at its Section 11 WWTP on April 14, 2018.
. |

104. On April 15, 20‘18, Johnson Utilities released partially treated sewage that
had not completed the treatment process from a recharge basin at its Section 11 WWTP.
See Ex. 12 & 17-18.

105. On April 15, 2018, a Johnson Utilities operator observed and reported a
release of partially treated sewage from aeration Lagoon No. 1 at the Section 11 WWTP.
Id.

106. On April 16, 2018, Johnson Utilities released partially treated sewage that
had not completed the treatment process at the Section 11 WWTP. See Ex. 18.

107.  On April 17, 2018, Johnson Utilities released partially treated sewage that
had not completed the treatment process from a recharge basin at its Section 11 WWTP.,
See Ex. 17.

108.  On April 17, 2018, an Arizona Corporation Commission inspector observed
the release of partially treated sewage that had not completed the treatment process from
aeration Lagoon No. 1 at the Section 11 WWTP. See Ex. 12 & 17.

109. These violations create an actual or potential endangerment to the public
health or environment.

110. Johnson Utilities has been unable to prevent the Section 11 WWTP effluent

#7629194 15
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lagoons from releasing partially treated sewage that has not completed the treatment
process.

111. Hunt MGT., L.L.C. operated the Section 11 WWTP from March 29, 2013,
through August 15, 2018.

112.  Johnson Utilities violated A.A.C. R18-9-B201(F) because it released
partially treated sewage on October 7, 14, 21, and 28, 2017, November 10, 18, and 19,
2017, December 2, 2017, January 22, 24, and 25, 2018, February 23 and 26, 2018, March
1 and 13, 2018, and April 14, 15, 16, and 17, 2018.

113. Hunt MGT., L.L.C. violated A.A.C. Ri8-9—B201(F) because it released
partially treated sewage on October 7, 14, 21, and 28, 2017, November 10, 18, and 19,
2017, December 2, 2017, January 22, 24, and 25, 2018, February 23 and 26, 2018, March
1 and 13, 2018, and April 14, 15, 16, and 17, 2018.

114. Ultra Management, L.L.C. violated A.A.C. R18-9-B201(F) because Hunt
MGT., L.L.C. released partially treated sewage on October 7, 14, 21, and 28, 2017,
November 10, 18, and 19, 2017, December 2, 2017, January 22, 24, and 25, 2018,
February 23 and 26, 2018, March 1 and 13, 2018, and April 14, 15, 16, and 17, 2018.

115. Because Johnson Utilities, Hunt MGT., L.L.C., and Ultra Management,
L.L.C. released partially treated sewage, each entity is subject to a civil penalty of up to
$25,000 for every day they released the sewage.

116. Because Johnson Ultilities has ongoing violations of releasing partially

treated sewage which create an actual or potential endangerment to the public health or

#7629194 16
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environment, Johnson Utilities is subject to injunctive and any other relief necessary to
protect public health.
COUNTS TWENTY-SIX through TWENTY-NINE
Failing to Notify of an Unauthorized Discharge — Section 11 WWTP
(April 14, 15,16, & 17, 2018)
APP No. 103081, Section 2.6.5.3

117.. The allegatioﬁs in the forgoing Paragraphs are adopted herein and
incorporated by reference.

118. Under Section 2.6.5.3 of the Section 11 Permit, Johnson Utilities must
notify ADEQ within twenty-four (24) hours of discovering a discharge of non-hazardous
material from its Section 11 WWTP if the discharged material has the potential to cause
an aquifer quality limit to be exceeded or if the discharge could pose an endangerment to
public health or the environment. See Ex. 19.

119. On April 14, 2018, Lagoon No. 1 of the Section 11 WWTP overflowed and
discharged partially treated sewage into the environment. See Ex. 18.

120. On April 15, 2018, Lagoon No. 1 of the Section 11 WWTP overflowed and
discharged partially treated sewage into the environment. See Ex. 12 & 17-18.

121.  On April 16, 2018, Lagoon No. 1 of the Section 11 WWTP overflowed and
discharged partially treated sewage into the environment. See Ex. 18.

122. On April 17, 2018, Lagoon No. 1 of the Section 11 WWTP overflowed and

discharged partially treated sewage into the environment. See Ex. 12 & 17-18.

123.  The April 14, 15, 16, and 17, 2018 discharges from Lagoon No. 1 had the

#7629194 17
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potential to cause the aquifer quality limit to be exceeded because the discharge
contained insufficiently treated sewage.

124. The April 14, 15, 16, and 17, 2018 discharges from Lagoon No. 1 could
pose a threat to public health or the environment. Id.

125. Johnson Utilities did not notify ADEQ of the April 14, 15, 16, and 17, 2018
discharges from Lagoon No. 1 until ADEQ inspected the Section 11 WWTP on April 19,
2018. See Ex. 12.

126. Johnson Utilities violated Section 2.6.5.3 of the Section 11 Permit by not
notifying ADEQ of the April 14, 15, 16, and 17, 2018 discharges from Lagoon No. 1
within twenty-four (24) hours of the discharge.

127.  Hunt MGT., L.L.C. violated Section 2.6.5.3 of the Section 11 Permit by not
notifying ADEQ of the April 14, 15, 16, and 17, 2018 discharges from Lagoon No. 1
within twenty-four (24) hours of the discharge.

128. Ultra Management, L.L.C. violated Section 2.6.5.3 of the Section 11 Permit
because Hunt MGT., L.L.C. did not notify ADEQ of the April 14, 15, 16, and 17, 2018
discharges from Lagoon No. 1 within twenty-four (24) hours of the discharge.

129. Because Johnson Utilities, Hunt MGT., L.L.C., and Ultra Management,
L.L.C. violated Section 2.6.5.3 of the Section 11 Permit, each entity is subject to a civil
penalty of up to $25,000 per day per violation.

COUNT THIRTY

Failing to Maintain a Copy of the APP Onsite — Section 11 WWTP
(Sept. 30, 2017, through Jan. 25, 2018)
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APP No. 103081, Section 2.7.2

130. The allegations in the forgoing Paragraphs are adopted herein and
incorporated by reference.

131.  Under Section 2.7.2 of the Section 11 Permit, a signed copy of the Section
11 Permit must be maintained at all times at the location where day-to-day decisions
regarding operation of the Section 11 WWTP are made.

132. Day-to-day decisions regarding the operation of the Section 11 WWTP are
made at the plant itself.

133.  On January 25, 2018, ADEQ discovered that operators did not have a
signed copy of the Section 11 Permit at the Section 11 WWTP. See Ex. 11 & 20.

134. Hunt MGT., L.L.C.’s Chief Operating Officer testified at the Arizona
Corporation Commission that the signed copy of the Section 11 Permit which had been
maintained at the Section 11 WWTP was removed from the site after a monsoon storm in
2017.

135. Arizona’s monsoon season ends no later than September 30th.

136. Johnson Utilities violated Section 2.7.2 of the Section 11 Permit because it
did not have a signed copy of the Permit at the Section 11 WWTP.

137. Hunt MGT., L.L.C. violated Section 2.7.2 of the Section 11 Permit because
it did not have a signed copy of the Section 11 Permit at the Section 11 WWTP.

138. Ultra Management, L.L.C. violated Section 2.7.2 of the Section 11 Permit

because Hunt MGT., L.L.C. did not have a signed copy of the Section 11 Permit at the
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Section 11 WWTP.

139. Because Johnson Utilities, Hunt MGT., L.L.C., and Ultra Management,
L.L.C. violated Section 2.7.2 of the Permit, Johnson Utilities is subject to a civil penalty
of up to $25,000 per day per violation.

COUNTS THIRTY-ONE through THIRTY-SEVEN
Failing to Maintain an Accurate Log Book — Section 11 WWTP
(Jan. 22, 24, & 25,2018 and April 14, 15,16, & 17, 2018)
APP No. 103081, Section 2.7.2

140. The allegations in the forgoing Paragraphs are adopted herein and
incorporated by reference.

141.  Under Section 2.7.2 of the Section 11 Permit, a log book of the inspections
and measurements required by the Section 11 Permit must be maintained at the location
where the day-to-day decisions are made regarding opergtion of the Section 11 WWTP.
See Ex. 19.

142.  The log book must also record any damage or malfunction that occurred at
the Section 11 WWTP. Id.

143.  On January 22, 2018, Recharge Basin No. 7 of the Section 11 WWTP
malfunctioned and overflowed. See Ex. 11 & 23.

144.  Johnson Utilities’ operators stated that théy noticed recharge Basin No. 7 of
the Section 11 WWTP overflowing on January 22, 2018. Id.

145.  On January 24, 2018, Johnson Ultilities released partially treated sewage

that had not completed the treatment process from Recharge Basin No. 7 at its Section 11
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WWTP. See Ex. 24.

146. On January 25, 2018, ADEQ discovered that Recharge Basins No. 4 and
No. 7 of the Section 11 WWTP were malfunctioning, which resulted in overflow and
discharge. See Ex. 11 & 20.

147. The malfunctions and unlawful discharges at Section 11 WWTP recharge
basins on January 22, 24, and 25, 2018, were not recorded in the log book. Id.

148. On January 25, 2018, ADEQ staff discovered that the malfunctions and
unlawful discharges were not recorded in the log book. See Ex. 11.

149.  On April 14, 2018, Lagoon No. 1 of the Section 11 WWTP malfunctioned
and overflowed. See Ex. 18.

150.  On April 15, 2018, Lagoon No. 1 of the Section 11 WWTP malfunctioned
and overflowed. See Ex. 12 & 17-18.

151.  On April 16, 2018, Lagoon No. 1 of the Section 11 WWTP malfunctioned
and overflowed. See Ex. 18.

152. On April 17, 2018, Lagoon No. l_of the Section 11 WWTP malfunctioned
and overflowed. See Ex. 12 & 17-18.

153. The malfunctions and unlawful discharges at Section 11 WWTP Lagoon
No. 1 on April 14, 15, 16, and 17, 2018, were not recorded in the log book. See Ex. 12 &
17-18.

154. On April 19, 2018, ADEQ discovered that Lagoon No. 1’s malfunctions

and unlawful discharges were not recorded in the log book. See Ex. 17.
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155. Johnson Utilities violated Section 2.7.2 of the Section 11 Permit becaﬁse it
did not record the January 22, 24, and 25, 2018 and April 14, 15, 16, and 17, 2018
malfunctions in the log book.

156. Hunt MGT., L.L.C. violated Section 2.7.2 of the Section 11 Permit because
it did not record the January 22, 24, and 25, 2018 and April 14, 15, 16, and 17, 2018
malfunctions in the log book.

157.  Ultra Management, L.L.C. violated Section 2.7.2 of the Section 11 Permit
because it did not record the January 22, 24, and 25, 2018 and April 14, 15, 16, and 17,
2018 malfunctions in the log book.

158. Because Johnson Ultilities, Hunt MGT., L.L.C., and Ultra Management,
L.L.C. violated Section 2.7.2 of the Section 11 Permit, each entity is subject to a civil
penalty of up to $25,000 per day per violation.

COUNT THIRTY-EIGHT
Failing to Maintain and Provide a Copy of the Operation and Maintenance Manual
Onsite — Section 11 WWTP
(Sept. 30, 2017, through Jan. 25, 2018)
APP No. 103081, Section 2.2.4

159. The allegations in the forgoing Paragraphs are adopted herein and
incorporated by reference.

160. Under Section 2.2.4 of the Section 11 Permit, Johnson Utilities is required
to maintain an up-to-date copy of its operations and maintenance manual at its Section 11

WWTP. See Ex. 19.

161. Under Section 2.2.4 of the Section 11 Permit, Johnson Utilities is required
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to provide the operations and maintenance manual to ADEQ personnel upon request
during an inspection. Id.

162. During an inspection on January 25, 2018, an ADEQ inspector asked
Johnsén Utilities’ operators at the Section 11 WWTP to provide the copy of ' the
operations and maintenance manual for inspection. See Ex. 11 & 20.

163. The Johnson Utilities operators were unable to provide the copy of the
operations and maintenance manual upon ADEQ’s request. Id.

164. In response to ADEQ’s request, the Johnson Ultilities’ operator on site
stated the manual was unavailable because it was kept electronically and a new computer
was being installed. Id.

165. Hunt MGT., L.L.C.’s Chief Operating Officer testified at the Arizona
Corporation Commission that the operations and maintenance manual which had been
maintained at the Section 11 WWTP was removed from the site after a monsoon storm in
2017.

166. Johnson Utilities violated Section 2.2.4 of the Section 11 Permit by not
maintaining the up-to-date copy of the operations and maintenance<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>